Section 48 Review

= Let's Do the Numbers

= Things {o Remember

= Investor Perspective

« QOther Energy Incentives
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« What is it?

= Atax credit.available fer expenditures for solar
technologies, fuel cells, solar hybrid lighting,
geothermal energy property and microturbines

= Regarding solar technologies...

« Solar energy property includes equipment that uses
solar energy to generate electricity, to heat or cool {or
provide hot water for use in) a structure, or fo pravide
solar process heat
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= The credit...
= 30 percent of expenditures for solar technologies,
. fuel cells and sofar hybrid lighting
10 percent for geotherrnal property and microturbines
in 2007 and 2008
For equipment installed on or after January 1, 2009,
the tax credit for solar energy praperty, salar hybrid
lighting and geothermal property is 10 percent and
expires for fuel cells and microturbines
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= A few other details on the credit...
= Credits flow all at once lixe Histeric Credit
= investor must be in partnership before completion
= 5year recaplure period, same as Historic Credit

= Recapture jf there if it is no longar put to uss or is
disposed of during the 5 year period

= Allocation made same way as Historic Credit

= In praportion te each partner's share of general profits
= No credit maximum
« Depreciated over 5 years

g Enterprise

. CELERRATING 25 YEALS = 13812097

= To qualify...

. Original use must begin andfor equipment must be
constructed by taxpayer

= Eguipment must also meet any performance and
quality standards in effect at the time the equipment
is acquired

= Must be operational in the year in which the credit is
first taken
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The Numbers

= Other subsidized financing in a project will
affect amount of credits that can be taken...
= If the project is financed in whole or in part by
subsidized energy financing or by tax-exempt private
activity bands, the basis on which the credit is
caleulated must be reduced by the amount of any
such incentives received.
= Are there other state or local incentives
involved? Rebates?

?5% Enterprise-

1 CELEHAATIAG 25 YEARS » V3ED-2007

#1 Work with
engineering firm to
mode! the size and
array
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What is the electrical demand load?

= lIs it feasible to do more than the common
areas?

» Battery back up system design and location
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#2 Estimate the Cost
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#3 Utility Company

Rebates? Other
incentives?
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= Underwriting remains the same

» The main attraction is still the LIHTC
= A smail bump in the first year

= Depreciation is fast

+ Utility Savings

* More cash flow to partnership means better debt
coverage or

« More debt potential
= Intangible Benefits
= (3ging green
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Other Energy Incentives
» Energy Efficient Gommerecial Buildings Deduction
= $1.80 per square foot is available to owners of new or existing
builgings whe install {1) interier lighting; (2} buliding envelope;
or (3} heating, codling, ventilation or hot water systems that
reduce the building’s total energy and power cost by 50
percenl or mare in comparisen 1o a bullding meeting minimum
requiremments set by ASHRAE Standard 90,1-2001
» Energy Efficient New Homes Credit
= Atax credit of up to $2,000 is availabie to contractors for new
energy-efficlant homes, including manufaciured homes
constructed i accordance with the Federal Manufactured
Homes Ci jon and Safety
= Homes of up to thres staries are eligible for the credit,
regardless the nurmber of residential units
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Credit for Residential Energy Efficient Property

* A personal tax credit of up to $2,000 is available for the
purchase of qualified phetovoltaic. property and qualified
solar waler heating property that is used exclusively for
purposes ofher than heating swimming peols and hot tubs.
The credit is equal to 30 percent of qualifying expenditures,
with a maximum credit for each of these systams of
property of $2,000
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Green Communities
» yavw greencommuniiesoniing. arg
Gefting to Energy Star or Equivalent
Ratings in Affordable Housing
« Andy Padian at Sleven Winter Assoc., Inc. at
W swinter.com
» Energy Tax Credit Fact Sheet
» www.southface.orgiweblresourcesdservices/publicati
onsfactsheetstax-incentives-for-salar. pdf
Green Building Services

= wwwy southface orofweblrescurcesBsenicps/SFGRES!
af_greern-building-services hitm
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Erik Apinis

Development Officer

Enterprise Community investment, Inc.
10227 Wincopin Circle, Suite 800
Columbia, Maryland 21044

eapinis@enterprisecommunity. com
410-715-7426
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